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Question 4:  Please provide a graphic view of provider rates since FY 2000-01.  If 
possible can the Department also provide information comparing the Department’s 
provider reimbursement rates to other state Medicaid rates and compared to inflation 
adjustments (from FY 2000-01 base year).  
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Question 4b:  If possible can the Department also provide information comparing the 
Department’s provider reimbursement rates to other state Medicaid rates and compared to 
inflation adjustments (from FY 2000-01 base year).    
 
The chart below displays a comparison of select rates used in the graphs above to 100% 
of Medicare reimbursement and commercial rates.  Commercial rates are from United 
Health Care and Ingenix. 
    

 
 
The Department does not believe that standard medical inflation is applicable to 
Medicaid rates because reimbursement is normally capped at the Medicare limit.  
Because Medicare reimbursement rates generally do not change according to traditional 
inflation rates, Medicaid rates are artificially capped.  The Medicare Economic Index 
(MEI) is used to update select Medicare payments, and consists of various categories of 
inputs used to produce health care services, price indexes used as proxies to represent the 
change in price in those categories, and percentage weights for the categories based on 
information about spending by providers on inputs. The MEI is also subject to limits 
imposed by the Medicare Volume Performance Standards, which require payment cuts if 
service volume grows beyond a certain point.  Thus, it would be misleading to adjust the 
Medicaid rates using the consumer price index to gauge the change in costs in real 
dollars. 


